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Istisna’ Investment in Islamic Banking: Analyses of
Principles and Application

ABSTRACT

In contemporary Islamic Banking Industry istisna' as an investment
product has gained familiarity. Istisna’ (¢ laluy/ Jic) can be defined as a
contract to construct something within a stipulated timeframe and in a
certain manner. Istisnd‘ contract is appropriate for provioing liquidity
Jor construction projects which has been proposed or is in the process of
being built. In many countries nowadays large construction projects
including power plants, airports, seaports, highways etc. are financed
using istisna‘ contract. This paper aims to discuss and analyze the
definition of istisna’ its legal analyses, application and investment
sectors of istisna’ in Islamic Banking system. Employing descriptive and
analytical methods, the paper facilitating the understanding of various
key issues related to istisna‘ and its practical application by Islamic
banks and financial institutions as well as procedures of issuing and
investing istisna’ sukuk.

Keywords:  Istisnd@’;  istisna' investment; Islamic  banking;
infrastructural development; istisna* sukik.
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Advancement in Islamic Finance: Global and Bangladesh
Perspectives

ABSTRACT

Islamic Finance constitutes less than 2% of the entire global financial
industry. Inspite of this fact, Islamic finance recently got tremendous
popularity with 20% growth. In the last five years, annual average
growth was 17% while Shart'ah based asset doubled. By the end of 2014,
this asset accounted for 2.1 trillion dollar whereby asset of Islamic
banking was 78%, sukik was 17%, Islamic fund was 4%, and Takaful
was 1%. At the end of 2014, global deposit rose to 18.9% while Islamic
finance grew by 21.7%. At present in Bangladesh 8 full-fledged Islamic
banks, 19 branches of 9 conventional banks, and 25 banking windows of
07 conventional commercial banks are operating Islamic banking. By the
end of 2014 in Bangladesh Islamic Banking accounted for 18% of
deposits, 21% of investments , 17% of assets, 15% of equity, 28% of
remittance, 21% of imports and 21% of exports. Classified investments
of Islamic banking sector was 4.2% while classified investments of
conventional banks accounted for 8.9% In this analytical and
descriptive paper data and information were collected from international
economic reports, international standardizing institutions’ report,
various organizations’ annual reports, central bank and other reliable
sources. This paper presents advancement, present conditions,
evaluation, analysis, strength and challenges of Islamic finance in the
world and Bangladesh. Finally this paper provides recommendations for
the expansion of Islamic banking in Bangladesh.

Keywords: Islamic banking and finance; Bangladesh; sukitk; Islamic
fund; Takaful.
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*  “Government Islamic bonds”, Zuerf fi%®, 38, 9 «feE 004

*%- Hussain, Shamoradi and Turk, An Overview of Islamic Finance.

- Gtatistical Economic & Social Research & Training Centre for
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* AAOIFL: Accounting and Auditing Organization for Islamic
Financial Institutions. 4% |
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* Islamic Financial Services Industry Stability Report, May 2015.
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Perspectives

ABSTRACT

In conventional eéonomics, economié__crisis_has l__)ecome a com'm‘_bn
phenomenon. In the past century (1930-2014) the global economy
experienced 14 huge economic crises leading to economic unrest and
recession. World renowned economists_have illustrated the causes
and weakness of those recessions and recommended measures of how
to overcome the crisis. Unfortunately they could not propose a
sustainable model which would give a permanent solution.- On the
other hand, Islamic economists, bankers, and Shari‘ah experts
identified the fundamental causes of the economic problems.
According to them, Islamic finance which is based on profit and loss
sharing method is the ultimate strategy to prevent economic crisis. In
this context, this paper shows main causes of global economic crisis..
The paper discusses and demonstrates how the Islamic econmic and
financial system may serve as a remedy to the current system and
prevent future economic recession. In writing this paper, descriptive
analytical method was employed. Readers will know about the
comparative idea and philosophy of Islamic and conventional
economics and their role in establishing a sustainable and balanced
economic system in the world.

Keywords: Economic crisis; interest based economy;  Islamic
economics; Islamic banking; recession of financial crisis. ’ '
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Contribution of Sheikh Nasiruddin Al-Albani in Deriving
Shartah Ruling based on Hadith: An Evaluation

ABSTRACT

Sunnah or Hadith is the second source of the shariah. Islamtc jurists
anclyzed this source in extracting and mtrodu.,mg legal decisions.
Alongside the Fugaha’ (Jurists) the Muhaddis (experts of Hadith) also
exerted tremendous efforts in finding and extracting legal decisions,
although the Muhaddis study within the scope of Hadith, collectmg
Hadith, managing compilation, scrutinizing the chain of narration and
accuracy of the text. Sheikh Nasiruddin al-Albani (1914-1999 AD) was.
one of those who studied vigorously the application of Hadith in
deriving shart ah ruling. Along with compilation of Hadith, illustration,
scrutinizing text and chain of narration, he also played a wtal role in
deriving shariah ruling in the light of Hadith. He authored many
worthy books in this field too on top of that he was also a great scholar
of Hadith. This paper presents his invaluable contribution in deriviﬁg
shari'ah ruling. Narrative method was applied in writing this paper.
Many documents including the Quranic text and Hadith and major
books in this field were also referred. The current paper ultimately
evaluates the huge contribution of Sheikh Nasiruddin al-Albani in the
field of shariah ruling.

Keywords: Sheikh al-Albani; deriving sharr'ah ruling; Hadith;
Muhaddis, Fuqaha.
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Infaq in the Light of the Quran and Hadith
ABSTRACT

Among all the ways and means of worship, Infag or spending wealth for
the sake of Allah is considered to be one the significant ways of worship.
The concept of Infaq has importance and significance in Islam. It is also
called monetary worship. Generally people irrespective of being rich,
poor, Muslims, Non-Muslims, legal money earners or illegal money
earners all spend wealth. In this paper, the term Infaq refers to spending
legal earned wealth by Muslims for a legal cause (i.e. the cause approved
by shariah). Spending wealth must be done according to the
commandment of Allah, which means it is sometimes obligatory (fard),
compulsory (wdjib), preferred (mustahab), supererogatory (nafal), and
prohibited (haram). Islam clearly states the principles of how wealth
should be earned and spent including the purpose, amount, and method of
spending wealth. Man has numerous ways and means of earning wealth,
which may be legal or illegal, but the commandment of Islam is not to earn
wealth through illegal means. In addition, permissible ways of earning
wealth are also well defined. In order to achieve success in the hereafier,
Islam encourages humankind to spend voluntarily. Islam refers to one as
stingy who does not spend; again it does not allow extravagance and
unnecessary expenditure; it also postulates that spending wealth for a
good cause guarantees increase of wealth. This paper prepared by
applying analytical method and described various aspects of infaq
including definition and rules in the light of Quran and Sunnah.

Keywords: Infaq; fields of expenditure; monetary worship; principles
of expenditure.
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